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Investors are starting to look at the market from a speculative standpoint.
We could end up with an oversaturated rental market.”
Alan Langston, Arizona Real Estate Investors Association

The investors are back

(But this time they are not flipping houses — theyre renting them out)

By J. Craig Anderson
THE ARIZONA REPUBLIC

eal-estate investors have returned
to the Valley in a big way, prompt-
ing concerns that the housing
arket is becoming too specula-
tive to sustain the recent buyer activity.

The lure of once-in-a-lifetime deals on
bank-owned homes is driving investor pur-
chases, which experts say account for 50 to
70 percent of recent home-buying transac-
tions. Still, it’s the ability to generate reve-
nue by renting the homes to tenants — in
some cases, previous owners — that makes
the propemes such attractive investments.

The Phoenix-area housing market has 2 DAVID KADLUBOWSKI/THE ARIZONA REPUBLIC
been flooded with homes for rentin recent  Alan Langston, who runs the Arizona Real Estate Investors
months, raising concerns about whether  Association, is worried about the latest can't-lose mentality.
there will be enough tenants to keep the
Valley’s estimated 130,000-and-growing
rental properties out of financial jeopardy. Too many | rentﬂ.?

Even some longtime supporters of the
home-investment market say they’ve no-
ticed a disturbing return of the can’t-lose
mentality that got so many speculators and » Too much supply: Rental properties would put many apartment and
house-flippers into trouble a few years ago. . rental-home owners out of business.

“Investors are starting to look at the mar-
ket from a speculative standpoint,” said
Alan Langston, who runs the Arizona Real
Estate Investors Association. “We could
end up with an oversaturated rental mar-
ket.” » Homeowner appeal: Neighborhoods overrun with rental properties
T would be undesirable to prospective homeowner-occupants.

See RENTALS Page D2 e

Investors' rush to purchase bank-owned homes and turn them into
rentals has sparked a number of concerns, including:

» Future concerns: The failure of rental investments would lead to fu-
ture foreclosures and displacement of families. Also, a high number of
rental-investment failures would scare away other potential investors
and decrease home sales.







